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To,

The Commissioner
Municipal Corporation,
Patiala.

Report on the Financial Statement . . ,
We have audited the accompanying financial statements of Municipal Corporation (‘the Local

Body’) which comprise the Balance Sheet as at 31t March 2024 and the In.come al:u% Expenditure
Account for the year then ended and a summary of significant accounting policies and other

explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the corporation in accordance with the
applicable FRF (Financial Reporting Framework), Manuals, Budgets etc. The responsibility includes
the design, implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have conducted our audit in accordance with the standards on auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements.

Audit involves performing procedures to obtain audit evident about the amounts and disclosures
in the financial statements. The procedures selected depend upon the auditor’s judgment,
including the assessment of the risk of material misstatements of the financial statements, whether
due to fraud or error. In making those risk assessment, the auditor considers internal control
relevant to the corporation’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounti ircjples generally accepted in India.
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In the case of the Statement of Income and Expenditure Account, of the “Expens

L the corporation for the year ended on that date.

In the case of the Cash Flow Statement, of the cash flow for the year ended on that date.

We further report that;
a. We have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit;

In our opinion, proper books of accounts as required by law have been kept by the
corporation so far as appears from our examination of such books;

The Balance sheet and Income and Expenditure Account dealt with in this report are in

agreement with the books of account;

With respect to the other matters to be included in the Auditor’s Report, in our opinion and
to the best of our information and according to the explanations given to us:

1.As certified by the corporation, there are no pending litigations which may affect its functioning
and financial statement. However, the corporation did not create any contingent liability / asset

ii.The Corporation maintains manual books of accounts on single-entry accounting method and
follows the cash basis of accounting. Our report is limited to the manual cash book maintained by
the corporation and some journal vouchers entries posted during the year. No bank reconciliation
entries taken in the financial statement, thereby effecting its true and fair view of the financial
statement. Also, the Corporation has not maintained any register for related party transactions.

iii.As certified by the corporation, The corporation has regular deposited statutory dues during the
year. However, we could not ascertain the actual amount of any pending statutory dues, due to
maintenance of single-entry accounting method and follows cash basis of accounting method

iv.The corporation made some provisions at the end of the year. However, we could not ascertain

the accuracy of the provisions made due to non-following the accrual basis of accounting.

v.As certified by the corporation, the nature of receipts and payments may be grouped or re-
grouped, revenue or capital, is purely based upon management estimates.

vi.There may be mis-match between various cash books and registers of different heads.
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viii.The corporation does not maintain any fixed asset register and has not physically verified the
fixed assets on regular interval. Due to non-availability of actual dates of additions, corporation has

charged depreciation for full year, thereby effecting true and fair view of financial statement.

Date: 13" Aug 2024

For M/s. AN S K & Co.
Place: Patiala

Chartered Accountants

Aman Kansal
Partner

M.N: 538867
FRN: 016031C
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Municipal Corporation, Patiala

Significant Accounting Policies and Notes to Financial Statements for the year ended March
31,2024

1. Corporate information

Municipal Corporation, Patiala (the local body) is a local body corporate working in Distt

Patiala, Punjab. The corporation is engaged in providing various government and
government related services.

2. Basis of preparation of Financial Statement

The financial statement of the corporation has been prepared in accordance with Generally
Accepted Accounting Principles in India (India GAAP). The corporation has prepared these
financial statements to comply in all material respects with the accounting standards
notified. The financial statements have been prepared on a cash basis and under the
historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent
with those of previous years. However, the corporation follows cash basis of accounting and
maintains manual cash books and vouchers of various heads like Planning Grants, Swachh

Bharat Mission Grants, AMRUT Grants, Water Supply and General. No bank reconciliation
entries considered in the financial statement.

3. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the
management to make judgments, estimates and assumptions that affect the reported
amount of revenues / incomes, expenses, assets and liabilities and the disclosure of
contingent liabilities, at the end of the reporting period. Although these estimates are based
on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in future periods.

4. Tangible fixed assets

(1) Fixed assets shall be recorded at cost actually incurred, in order to make the

asset ready
to be put to use. This cost shall include ancillary ch

arges e.g. freight, insurance, site
preparation etc. which are necessary to place the asset into its intended location and
condition for use.

(2) If assets are received on concessional rate, the same shall be accounted for on the basis of

acquisition cost. If the assets are acquired at free of cost, the same shall be recorded at
nominal value of rupee one.,
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(3) Interest on loan availed for purchase or construction of Fixed Asset, shall be capitalised

till the Fixed Asset is put to use,

Depreciation on tangible fixed assets
(1) Depreciation shall be charged on the fixed assels as per the Straight Line Method (SLM)

at the rates prescribed in Appendix-IV Punjab Municipal Accounting Manual, 2017. The
Depreciation shall be applied to the group of assets in a class not to individual assets.

(2) No depreciation shall be provided on Land.

(3) All assets costing less than Rs. 5,000/- shall be depreciated at 100 per cent in the year of
purchase. However, such assets shall also be recorded in the fixed assets register at

appreciated value of Rs. 1 per such asset.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortization and
accumulated impairment losses, if any. Internally generated intangible assets, excluding
capitalized development costs, are not capitalized and expenditure is incurred. Intangible
assets are amortized on straight line basis over estimated useful economic life.

Leased Assets
Lease Rentals are expressed with reference to lease terms and conditions.

Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with

the arrangement of borrowing and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment to interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the period they occur. However, amount lying under unsecured loans are
remained unchanged as at the end of the balance sheet date,

Revenue / income recognition
Revenues/ Incomes and Cost / Expenditures are being generally accounted on cash basis

Provisions, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when

there is a present obligation as a result of past event, anxﬁ\ it is probable that there will be an
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